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DR 4041A (04/17/14) 

Memo 
 
For:   County Clerks           
 
From: Anthony Anderson, Operations Director 
 
Through:  Michael Dixon, Senior Director Division of Motor Vehicles 

      Maren Rubino, Deputy Director Division of Motor Vehicles 
 
CC:  Kyle Boyd, Title and Registration Section Communications Specialist 
  
Date:  September 1, 2016 
 
Subject: Lien Perfection Update   

TR 16-17 
 
This updated memo is being provided at the request of the CARS Sub-Committee and 
is a follow up to memo TR 16-14, Lien Perfection Update, published August 9, 2016. 
 
The statutory requirements around lien perfection and filing have not changed; the 
memo was provided at the request of auto dealers due to inconsistencies they are 
reporting across the state for perfecting liens. 
 
To clarify there are two separate but distinct terms used in lien processing.  They are 
“Perfected” and “File” both are explained below: 
 

x “Perfected” is simply the date a security agreement and certificate of title or 
application for title is presented to the county, regardless of whether the title 
work is complete or needs to be rejected.  By date-stamping the “Date 
Received” and using this date as the file date (RECDATE in the CSTARS Lien 
Screen), the lien perfection date is being honored and the statutory 
requirements are being met pursuant to C.R.S. 42-6-121(2)(a). 
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x “File” is defined in C.R.S. 42-6-102(6) and means the creation of, or addition to, 
an electronic record maintained for a certificate of title by the director or an 
authorized agent of the director, as defined in section 42-6-105. 

 
Based on this review, counties should perfect a lien if an application for title (DR 2395 
Application Title and/or Registration Application) is received with the mortgage 
paperwork, pursuant to C.R.S. 42-6-121(2)(a), which is sited below for reference.  The 
county does not need to wait for the certificate of title to perfect the lien if the DR 2395 
is completed and received.  
 
A county should honor another county’s lien perfection and use the date stamped by 
that county when completing the lien filing transaction in CSTARS by using the date of 
the lien perfection (date stamp) as the RECDATE in the CSTARS Lien Screen. 
 
Best practice – per the CARS Sub-Committee: 
 
When the application is submitted with security agreement only: 

x County should stamp the application and the security agreement with the 
received date (PERFECT the lien), and 

x Return the application, security agreement and payment (if remitted) to the 
lender/dealer asking for title and other supporting documents. 

x Once the entire title packet is received and accepted, the county shall enter the 
record on the CSTARS system and officially FILE the lien using the date 
originally stamped as the received date. 

 
If the counties feel a dealer is abusing the lien perfection or failing to complete the 
facilitation of the lien filing, they can log a complaint with the Department of Revenue 
Auto Industry Division or the Motor Vehicle Dealer Board at 
https://www.colorado.gov/pacific/enforcement/contact-us-auto-industry-division. 
 
This information will be updated with the next publish of the Title and Registration 
Manual. 
 
Please contact Kyle Boyd with any questions at 303-205-8353 or 
kyle.boyd@state.co.us or any of your CARS Sub-Committee members. 
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