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Car Allowance Rebate System (CARS) Program Update 
Additional parameters governing rulemaking 

 
The following additional aspects of the CARS program were excerpted from an NHTSA 
summary* of the requirements that will govern their upcoming rulemaking to implement the 
program.  Some of this may be helpful in better understanding how this program is likely to work:     
• When does the CARS program begin; how will NHTSA handle trade-ins that are made between July 1 

and the issuance of the final rule? 

While the CARS Act makes transactions on and after July 1 potentially eligible for credits under the 
CARS program, interested dealers and consumers may want to wait until all of the detailed issues that 
must be addressed in the implementing regulations are resolved and the final rule is issued. Issuance will 
occur around July 23. At that point, NHTSA will have in place detailed provisions about establishing 
eligibility and a system to ensure the prompt payment of money for credits used under the CARS 
program. 
 
If dealers choose to structure a transaction before the final rule is issued, they will bear the risks 
associated with later demonstrating that the transaction meets all of the specifications of the final rule. 
The dealers should also give the credit to the consumer at the time of such transaction. The dealer would 
be reimbursed by NHTSA later if the dealer registers and submits documentation sufficient to 
demonstrate that the transaction was an eligible one, that the traded in vehicle was properly disposed of, 
and that all requirements in the final rule were met. 

• The CARS Act provides two limitations on the duration of the program. First, the program ends November 
1, 2009. Second, NHTSA has been appropriated a fixed sum of money ($1 billion) to fund the program. 
Thus, under current law, the program will end on November 1, 2009, or when the appropriated funds are 
exhausted, whichever occurs first. 

• The vehicle that was traded in would then be disposed of (i.e., crushed or shredded) in a manner that 
ensures it would never be used again, although parts of the vehicle, other than the engine block and drive 
train*, may be sold prior to disposal.   

*Under certain conditions, which are explained later in this notice, the drive train too may be sold. 

• The regulations must, among other things: 
(1) set up a means for registering dealers to participate in the program; 
(2) set forth the procedures for reimbursing dealers participating in the program; 
(3) require that dealers use the credit as an addition to, instead of as a substitute for, other rebates and 

discounts advertised by the dealer or offered by the manufacturer; 
(4) require that dealers disclose to the person trading in an eligible vehicle the best estimate of the 

scrappage value of such vehicle and authorize dealers to retain $50 of the amount paid for the 
scrappage value as payment for the administrative costs of the program**; 
**Allocation of any remaining scrappage fees is subject to negotiation between the dealer and purchaser 

(5) establish, in consultation with the Environmental Protection Agency (EPA), requirements and 
procedures for the disposal of eligible trade-in vehicles; and  

(6) provide for a means to enforce penalties for violations of the program requirements. 
 

• NHTSA must also, not later than July 24, and in consultation with the EPA, make available on an 
Internet website information about the program, including instructions on 
− how to determine if a vehicle is an eligible trade-in vehicle; 
− how to participate in the program; 
− how to determine if a dealer is participating in the program; as well as a comprehensive list, by make 

and model, of eligible new vehicles that may purchased as part of the program 
*Source:  DOT, NHTSA, Summary of the Consumer Assistance to Recycle and Save Act of 2009 and notice of upcoming 
rulemaking proceeding.  Available at www.cars.gov under “Official Information” 


