
 

NADA SUPPORTS A “CASH FOR CLUNKERS” PROGRAM (H.R. 2751/S. 1135) 

 

Background 
A “cash for clunkers” (or fleet modernization) program allows consumers to trade-in older model vehicles in 

exchange for a financial incentive valid towards the purchase a new, more fuel economical vehicle.  A bill has 

been introduced in the House by Rep. Betty Sutton (H.R. 2751), and a Senate companion bill was introduced by 

Sen. Debbie Stabenow (S.1135) to create such a program.  President Obama has twice called on Congress to pass 

such legislation.  The Congressional Budget Office estimates that enactment of H.R. 2751/S. 1135 will help sell 

an additional 625,000 vehicles over the life of the program (July 1, 2009 – November 1, 2009). 

 

Issue 
H.R. 2751/S. 1135 would establish a temporary fleet modernization program to stimulate new vehicle sales by 

having the U.S. Department of Transportation issue a voucher to dealers when a “clunker” is traded-in and a new, 

qualifying vehicle is sold.  Dealer participation is voluntary, and participating dealers will be reimbursed within 

10 days upon submission of voucher application to the government.  Below is a chart showing which vehicles 

qualify for the government voucher: 

 

Summary of H.R. 2751/S. 1135 -- „Cash for Clunkers‟  

 Passenger Car Light-Duty  

Truck 

Large Light-Duty 

Truck  

(6,000 – 8,500 pounds) 

Work Truck 

(8,500 – 10,000 

pounds) 

Minimum Fuel 

Economy for New 

Vehicle (EPA 

combined) 

 

22 mpg 

 

 

18 mpg 

 

 

15 mpg 

 

 

Not applicable 

To qualify for a 

$3,500 Voucher 

At least 4 mpg 

more than the 

trade-in vehicle 

At least 2 mpg 

more than the 

trade-in vehicle 

At least 1 mpg more than 

the trade-in vehicle or 

trade-in of a work truck 

Trade-in must 

be pre-2001 

model or older 

To qualify for a 

$4,500 Voucher 

At least 10 mpg 

more than the 

trade-in vehicle 

At least 5 mpg 

more than the 

trade-in vehicle 

At least 5 mpg more than 

the trade-in vehicle 

 

Not applicable 

Additionally, the “clunker” must be less than 25 years old, and qualifying vehicles must be less than 

$45,000 MSRP.   The engine of the “clunker” must be also be crushed or shredded under the legislation.  

Finally, although the program starts on July 1, the rules by U.S. DOT implementing the program are not 

expected until mid-July at the earliest, meaning for the first month, reimbursement by voucher will 

likely take more than 10 days. 
 

Status Update 

On June 9, with NADA’s support, the House passed H.R. 2751 by a vote of 298-119.  This legislation 

was then added by House-Senate conferees to a war supplemental appropriations bill (H.R. 2346).  This 

legislation is expected to be considered and passed by the House on June 16.  In the Senate, a point of 

order is expected to be raised against the “clunkers” provision, and it takes 60 votes to waiver a point of 

order.  Dealers are urged to contact their Senators and urge them to waive the point of order so this 

legislation can be enacted.  A vote is expected this week.       06/15/09 


